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Note: Attempt all the five questions. One question
from each unit is compulsory. All questions
carry equal marks.

1/Unit - 1

1. 


P.T.O.

[2]
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Critically explain Hebarlar's opportunity cost theory of
international trade.

/OR




Describe the factor price equalization theorem in the
context of two factors and two goods.

2/Unit - 2

2. 


What are the gains of International Trade? How are
they measured?

/OR




'In protection and redistribution effects. Quota is simi-
lar to the tariff to a considerate extent'. Explain.

3/Unit - 3

3. 
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Define the concept of foreign trade multiplier. How far
can it be useful in determination of national income?

/OR




What do you understand by rate of exchange? Explain
different types of rates of exchanges.

4/Unit - 4

4. (SAARC)


Describe the objectives and achievement of SAARC.
What are the main hurdles in the way of its progress?

/OR



What is custom union? Discuss the effects of the cus-
tom union.

P.T.O.
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5. 


Explain changes in the direction and compositions of
Indian foreign trade after new economic reforms.

/OR

       


What are the causes of spread of Multi National
Corporations (MNCs) in India? Why are they
considered as the agents of exploitation?


